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It seems as if the global COVID-19 pandemic
has touched every facet of daily life in 2020.
The pending U.S. election will be no different.

With summer now fading, all eyes are turning to the U.S. election in November.
Considering the astonishing developments since the global pandemic intensified in
March, investor psychology may be more anxious than any other presidential election
in recent memory. Even though the final outcome of the election is too unpredictable,
investors may want to prepare for four interesting ways in which COVID-19 will
influence this election cycle.

Usually, a first term president is judged on the body of work over their full

term. At the end of February, President Trump offered quite a few actions

for Americans to review. Corporate tax cuts, personal income tax cuts, a
revised trade agreement with Canada and Mexico, and an economy at full
employment — just to name a few. Then, of course, the COVID-19 recession ensued.

1 A Referendum on the COVID-19 Response?

Historically, recessions have been catastrophic for incumbents on election day (e.g.
Bush, Carter). However, the current scenario is so distinctly different that the
administration will likely get assessed on crisis management since March. Rather
than blaming the president for recessionary conditions, swing voters likely cast their
votes based on the perceived recovery.
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“All in all, investors should not be
surprised if the election outcome
is still unclear on Wednesday,
November 4, Across six swing
states, there could be as many
as 71 electoral votes decided
after election day.”

A quick look at market history shows the months in front of election day are
usually pretty calm as market investors tend to pause in the face of
uncertainty (Ned Davis Research).

2 Worried about Pre-election volatility?

Nevertheless, our present situation has some interesting forces at work. For one, a
tried and true recovery is at hand. Data across jobs, manufacturing, retail sales, and
housing all offer encouraging signs a recovery is building momentum. Even more,
COVID vaccine leaders Pfizer and Moderna set expectations for potential news on
the progress of vaccine development by the end of October. Conversely, though,
Congress has failed to pass a much anticipated “second stimulus.” All such events
could weigh-in on market sentiment independent of the presidential race.

With an ongoing priority of protecting vulnerable populations from COVID-

19, absentee mail-in balloting will hit all-time record highs this coming

election. A presumed difficulty in receiving and counting those ballots could
make matters contentious, especially in close races where the ballots can come in
days after election day.

3 Growing Probability of a Delayed Election Outcome

All'in all, investors should not be surprised if the election outcome is still unclear on
Wednesday, November 4™, Across six swing states, there could be as many as 71
electoral votes decided after election day.

Swing State Mail in Deadline Electoral Delegates
Arizona Election day 11
Colorado Election day 9
Florida Election day 29
Michigan Election day 16
Pennsylvania Election day 20
Wisconsin Election day 10
Georgia 3 business days after election day 16
North Carolina 3 days after election day 15
Minnesota 7 days after election day 10
Ohio 10 days after election day 18
lowa 14 days after election day 6
Nevada Postmarked on elecction day 6

Source: www.vote.org

It's a common fear - the thought of your candidate not winning can be pretty

unsettling for most Americans. But, regardless of who wins, don’t expect

any major deviations right away. Managing COVID policy and leading the
economy through a recovery will still be the two highest policy priorities for some time
ahead.

4 What happens if my candidate doesn’t win?

The economic progress of the last few months has been highly encouraging, and its
path will likely continue to shape the next year. While the candidates could vary
drastically in the style and substance of their policy proposals, supporting the
economy will continue to lead until unemployment comes back down.
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Interested in Adaptive Business Cycle Investing?

Today’s markets, economies, and policies are more complex than ever, challenging investors

on what to watch and when to take action.

At Harman Wealth Management, we understand sound investments are uniquely supported by
the conditions that favor them. And, when conditions change, so do the investments that

benefit.

That’'s why we conduct rigorous and disciplined tracking of the U.S. business cycle. We also
track the cyclical factors that shape our investing environment, like currencies, commodities, and
rates. We embrace a world where investing dynamics are constantly evolving and believe it's

imperative to have an investment strategy that adapts with it.

With Adaptive Business Cycle Investing we invest consistent with business cycle forces, aligning
investments with the conditions driving returns in the present, rather than chasing what worked

in the past.

About Harman Wealth Management

At Harman Wealth Management, we provide private, advanced, independent
planning and investment management to individuals, families, and institutional
clients.

We value in-depth economic research, evidence-based investment methods, and
rigorous risk management. We are committed to integrative advanced planning by
aligning investment objectives with business cycle opportunities and risks.

At Harman Wealth Management, our aim is to help clients realize their goals within
a disciplined, insightful, and rewarding relationship.

For more information about Harman Wealth Management or investing with the
business cycle, contact us at 281-719-8601.

Disclosures:

Itis our goal to help investors by identifying changing market conditions. However, investors should be aware
that no financial advisor can accurately predict all of the changes that may occur in the market. Information
is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.

Investing involves risk including the potential loss of principal. No investment strategy can guarantee a profit
or protect against loss in periods of declining values. Past performance is no guarantee of future results.
There is no guarantee that a diversified portfolio will outperform a non-diversified portfolio in any given market
environment.

Please note that individual situations can vary. Therefore, the information presented here should only be
relied upon when coordinated with individual professional advice.

The Standard and Poor’s 500 is an unmanaged index generally representative of the U.S. stock market and
cannot be invested in directly.

In general, the bond market is volatile as prices rise when interest rates fall and vice versa. This effect is
usually pronounced for longer-term securities. Any fixed income security sold or redeemed prior to maturity
may be subject to a substantial gain or loss. Bonds are also subject to other types of risks such as call, credit,
liquidity, interest rate, and general market risks.

Securities and advisory services offered through SagePoint Financial, Inc., member /SIPC. Harman Wealth
Management is a marketing designation. SagePoint Financial, Inc., does not provide any tax or legal
advice. Economic research and analysis provided by Alphalytics Research, which is not affiliated with
SagePoint Financial, Inc.
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